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A blockchain is a large digital and public book that records online transactions. Blockchain is the basic technology for cryptocurrencies like bitcoin. A blockchain ensures the integrity of a cryptocurrency by continuously encrypting, validating and recording transactions. A blockchain is similar to a bank's ledger, but open and accessible to
anyone who uses cryptocurrency is supports. Further definitionWhen you swipe your credit card in a store, fees must go through a financial institution such as a bank, which confirms the transaction, debits the cardholder's account and passes the fee to the retailer to complete the sale. This can be costly — banks charge a fee for the
service — and insecure for users, as recent hacks on Target's point-of-sale systems have shown. There is also the risk of credit card fraud, which costs U.S. merchants hundreds of millions of dollars a year. The blockchain solves these problems. As the name suggests, a blockchain is made up of a series of blocks. The blockchain
software records each transaction in a block without the help of a third party such as a bank or payment processor. The blockchain algorithm automatically encrypts and authenticates the transaction, which is immediately visible to all users, minimizing the possibility of fraud. The terms of the transaction do not include any personal or
identifying information. Blockchain technology was invented to govern bitcoin, the first most popular cryptocurrency. Some newer platforms, such as ethereum, use a blockchain to provide a digital ecosystem for distributed computing, effectively using cryptocurrency to oil works. In ethereum, blocks perform what is called an intelligent
contract to ensure that certain conditions are met before a service is rendered. Each blockchain user has the same copy of the entire blockchain as everyone else. It is therefore virtually impossible to manipulate: a hacker would have to exploit a computing power greater than that of each user to modify the blockchain in his favor. Because
of this iron security, large consumer institutions such as Citigroup and the London Stock Exchange have adopted blockchain technology, in the hope of using it, for example, to protect intellectual property or store investment records. Blockchains can even be used by artists and musicians to secure their work and receive fair compensation
from fans. It may not be long before artists forego licensing to a publisher, who takes a share, when they can record it directly at a Banks have been slow to adopt the blockchain. In the meantime, Bankrate can help you choose the right bank to deposit your money. Example blockchainAsgaror, singer of the Norwegian black metal band
Heimskringla, has seen its revenues decrease since the band's label increased its share. Asgaror realizes that he can increase his income by selling directly to fans. He decided to use the blockchain not only to record the dark riffs of his band and but also to set up an intelligent contract that allows users to buy the discs of Heimskringla
and merch by paying a fixed amount of a certain cryptocurrency. The registration of Heimskringla's intellectual property and all transactions to purchase property from the band are registered safely and continuously. December 5, 2017 7 min read The opinions expressed by entrepreneurial contributors are their own. Often described as a
distributed ledger, blockchain is a technology that allows companies a transparent and secure way to store data in ordered records. Blockchain is also associated with Bitcoin (a popular token), cryptocurrency (digital tokens of all kinds) and ICO (Initial Coin Offerings). And currently, the new celebrity accessory is a pre-ICO cryptocurrency
endorsement. Paris Hilton, Floyd Mayweather, and WuTang Klan Ghostface Killah jumped into cryptocurrency fashion in hopes of making quick money by promoting the ICO to their fans. Yet with all the buzz and hype around the money raised from the sale of digital tokens, there is a growing misconception around the real value of
building a business. This notion must be recognized by entrepreneurs who want to look beyond the buzz of cryptocurrency and focus on the underlying blockchain technology to create new value. Here are five nuggets of sound advice for entrepreneurs looking to optimize their business with the blockchain. Related: 5 essential podcasts
for serious entrepreneurs on cryptocurrency1. Think about customer management. An example of a company focused on customer thinking is SAP, the software company with $22 billion a year in revenue. SAP Leonardo helps entrepreneurs with design thinking, and really creates a value proposition with the customer's lifecycle in mind.
Companies such as Deutsche Telekom and Benjamin Moore Co are working with SAP to design and innovate blockchain technology solutions. Blockchain is changing the business process and we're thinking about it in terms of the entire customer management lifecycle, says Penny Delgadillo, SAP's Senior Vice President, Global
Audience and Strategic Marketing of Partner Ecosystems. Related: Why You Can't Afford to Ignore Cryptocurrencies and Blockchain Anymore2. Don't start a pawn business. The rise of cryptocurrencies has allowed Blockchain technology to develop, and its role as a digital public record of accounting has proven to be the foundation of
Bitcoin's success. However, the transparent peer-to-peer network and time measurement server are different from the cryptocurrency. Think about this - one is a database and the other is a form of money. This in mind, a company should be centered around solving a problem. No one makes a business that focuses on monopolistic
money. For example, a token is a feature of a blockchain business, not a company or product. You can't create a company focused on a productless feature. We've seen too many examples of companies launching themselves as a feature that only solves part of the problem, but not holistic problem. A token, such as bitcoin, can be used
to pay for goods and services that are sold by businesses, but you must also have a solution-oriented value proposition as the foundation of your business. Unfortunately, more often than not, entrepreneurs join the blockchain gold rush in search of making quick money, but forgetting to actually build a business. Entrepreneurs need to
educate themselves in the blockchain and cryptocurrencies markets before jumping and starting a pawn business. A token is a characteristic of a company, not a company for itself, says Jaroslav Kacina, founder and CEO of SophiaTX, a corporate blockchain solution and SAP partner that solves the problem faced by many supply chain
management companies, especially for large pharmaceutical companies. Related: IPOs are boring but you have to keep an eye on these 9 initial coin offers3. Create a business with the token as a feature. Instead of clinging to the hype, entrepreneurs should focus on solving a real business problem. Entrepreneurs should not seek to
make a dollar or two on an ICO. Often investors will see through this trend and will not want to have anything to do with you in the long run if they are burned on a quickly enrich scheme. On the contrary, blockchain companies should address business problems that are easily solved with a blockchain solution. As the name suggests,
blockchain systems are organized into blocks, each carrying a single time lamp that can be connected to the previous block in a chain of events. This is really useful for industries whose foundations are in its ability to track information through time and event. A good example of blockchain technology applied in the real world is supply
chain management. Once the data has been stored in a block, it cannot be changed retroactively, meaning that accuracy verifies transactions. For example, there are problems in pharmaceutical supply chains with respect to counterfeit products. Increased demand, lack of supply and other market factors are opening the door for
manufacturers of non-genuine drugs, a problem that can be observed in branded and generic products. The SophiaTX blockchain product can be used to address key challenges facing the pharmaceutical industry. In combination with market-leading enterprise systems such as SAP Leonardo, SophiaTX can reach the pharmaceutical
industry because the top 20 prescription drugs SAP customers leverage SAP software products through their procurement, manufacturing and supply chain processes. These drugs are not as obvious as complete counterfeit labelling or mislabeled substances, such as generic antibiotics. Often, counterfeit bulk ingredients, manufactured at
low prices especially in developing countries, are put into finished products. Because pharmaceutical production does not have an adequate measure on the supply chain management side, blockchain is a perfect solution. There is a great vulnerability, despite the pharmaceutical industry one of the most regulated sectors of the global
economy, which can be addressed with blockchain products in the Leonardo SAP ecosystem like SophiaTX.Providing the authenticity of the product in the blockchain allows pharmaceutical companies to solve counterfeiting problems, helping to reduce the number of counterfeits on the market and, therefore, eliminate the negative effects
on the end user. Pharmaceutical drug data can easily be transmitted to the blockchain for each shipment of specific drugs and verified in relation to the instructions provided by the manufacturer. Here's a video that explains more. Related: 6 Crypto-currencies that you should know (and none of them are Bitcoin)4. Do not replace A-Series
breeding with an ICO. Tomasz Tunguz of RedPoint Ventures writes: Initial Coin Offerings, a fundraising mechanism for companies using cryptocurrencies as a mechanism to buy their service, seem to be upsetting the world of venture capital. Filecoin raised $250 million through an ICO. Tezos raised $232 million. Bancor raised $153
million. That is a huge amount of money. Recently, I was wondering to what extent ICO is widespread and whether they could potentially replace venture capital. An ICO should not be widely seen as an alternative to increasing a series A. Many CVs see ICOs as a new way to finance startups, but the reality is that if the business model
doesn't align with the blockchain, then the company is just raising monopoly funds. Bitcoin is an example of a digital token that has done very well, but that's because it has excellent technology. Bitcoin is not a business, it is a protocol. If you want to build a business on a blockchain, then focus on designing and building an innovative
business within the parameters of a blockchain. Don't limit yourself to assuming that creating a digital token on a blockchain with no business function in mind will collect real money. Related: How digital wallets and mobile payments are evolving and what it means for you5. Focus on a real business and less on ICO. When it is appropriate
to focus on an ICO, then it is appropriate. However, try to learn more about blockchain technology before you jump into the ICO craze. Craze.
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